





n June 2008, Paramount Pictures announced 
} that it had greenlit a full-length feature about 
the story of Nolan Bushnell, the co-founder of 
the pioneering videogame company, Atari. The movie, 
which went by the working title Atari, would star 
Leonardo DiCaprio and would be produced by the 
actor's company, Appian Way. The script had reportedly 
been read and approved by Bushnell himself. 

But although press releases for the movie announced 
that Atari had been founded by Bushnell and Ted 
Dabney, the latter man had never been consulted. 
Nobody at Paramount, Appian Way, or even the 
screenwriters, contacted Dabney for his side of the story. 

Whether or not the movie about Bushnell is eventually 
made, Dabney’s role in the origination of the videogame 
industry slides further into obscurity each year. Because 
Dabney was a silent partner who had never spoken with 
the press, the early stories about Atari have always been 
told by others. Now, after 35 years of just being a 


FORGOTTEN MAN TED DABNEY PLAYED A KEY PART IN THE MAKING 
OF A GAMING LEGEND. THIS, FOR THE FIRST TIME, IS HIS ACCOUNT 
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footnote, Ted Dabney has finally decided to talk about 
the founding of Atari from his point of view. 


Unlike Bushnell, who hailed from Utah, Dabney 
was a native of Silicon Valley. He grew up in San Mateo, 
a suburb south of San Francisco, and attended San 
Mateo high school. Shortly after graduating from the 
high school in 1955, he joined the Marine Corps and 
attended the Navy's electronics school on Treasure Island 
and the Radio Relay School in San Diego. Although 
Dabney felt that neither school taught him much, he 
admits that he did at least walk away knowing the 
jargon of the electronics industry. 

After his military discharge in late 1959, Dabney 
returned to San Francisco searching for jobs. Thanks to hs 
knowledge of the technical terminology that he learned 
in military school, he was hired by the Bank of America’s 
research lab, where he worked on the prototype of IRM& 
an electronic cheque scanner, Dabney wasn’t particularly 





Beapy wiih the posibon, and when a colleague lft to 
work at Hewlett Packard in nearby Menlo Park, Dabney 
Spressed an interest in following him. Hovwewer, the 
colleague wasn't at Hevdett Packard long, and soon 
amped to. the Military Products group at Ampex in 
Recvood City. The co-worker giggested to Dabney that 
he apply to both Hewlett Packand-and Ampex. Dabney 
followed his friend's advice and, after passing Hewlett 
Packard's techracal tests, he was hired as a test technician 
of a production line: Ampex offered him an engineering 
osion su: weeks later, Dabney took the job although he 
had never consetered himsetf an engenest, and he fiqured 
that Ampex would learn this within three months. S4ill, he 
figured that even three months of engineering experience 
under his belt couldn't hurt, so he accepted the jab, 

Dabney’: sel-assessment was wrong. He wound up 
working for Curt Wallace in Ampeox's Miltary Products 
group for six phar. Acconding to Dabney, Wallace was 
“very strong technically and an excellent manager”. 
When Wallace took ower Ampex's Videoliie prosect in 
Sunnyvale, Dabnoy transtenred with him, 

The Videofile systern was groundbreaking bchnolagy 
ised for the ttorage and retrieval of data and video. it 
could store 250.000 document pages on a 14-inch 
thadium-p ated disk. ff a decument needed to be viewed, 

in less than a minute the Videofile computer could 
aliton nanealh locate the individual document, and then 
mther display it ona TV soreen, of direct it bo a printed 
When Dabney joined the project, the market for such a 
Penida system was $23 million, but Ampex expected |t 
to grow bo $1.5 billion within ten years. 

Another of the engineers assigned to the Videofile 
Sslem was 254yearold Nolan Bushnell Six years Dabney's 


concep around for several months. Dabney finally 
modifed a TY set to simulate how 2 white spot could fn 
maved (EO Vers POOTS Of) a SOEEN, Using Address 

programmand so that the Ty's raster aync sagnal and vid 
ie signal were generated separately. Both signals wer 
fencraied with 2S6bit counters. The raster sync courte 
Wes Presel to 254 and he video sync counter was press 
using switches from a control panel that could go from 
242 to 256. A bhp on the screen was generated in the 
make of the horizontal and vertical video sync counter 
Tha difference betvanen the raster sync count and the 
video syne count caused the blip to move. 


The work Dabney and Sushnoll did to get the bly 
moving On the soneen was done, contrary to leperd, in 
Dabrey's daughter's bedroom. He relocated his daughte 
Ten from her bedroom, which was the emallest in the 
house, to the master bedroom. Then he expanded her 
former room and mack it the langest. 

Once they got an object meaving dfound a television 
screen, they approached Larry Bryan. Dabney anc 
BuSshind! Weren't quite sure whene ihey were gong to 
go with the moving blip, but they were confident that 
whatever they did with it, they would needa 
y Bxcited about the idea 
and as ie thren discussed the project, they formed an 
agreement whereby each of then would contribute $10 
fo start the venture, Bushnell and Dabney put in their 
money ight away, but Bryan never got around to it 

ACG, BRYN never got around te doing much o 
anything 6 far as the project va concemed, while 
Dabney and Bushnell soon came to the conclusion that 
ine high costs and low speeds of the COMPULETS avelabh 


Peoyramimer, Bryan vas preth 


THE WORK DABNEY AND BUSHNELL DID WAS 
CONDUCTED, CONTRARY TO LEGEND, IN 
DABNEY’S DAUGHTER’S BEDROOM 


junio, the two shared an office together, and they 
became good friends, along with hwo other Ampex 
employees. One was 4 programmer named Larry Biryaire 
The other was a young engineer named Al Alcom, whe 
worked at Ampex dunntg he: summer breaks frorn the 
Linrnersity ct California-Herk ley 

Bushell told Gabney that he had worked his way 
through coffee (tiers, he confided, he had not done 
well in class) asa carnival barker, This background, along 

ATI PS Wawel and creatine imagination, gave kim an 
appreciation for arcace games, and his dream was to 
open 4 pizza partour filled with animated scenery and 
taking bears. Aa that tre he thought that if the 
restaurant had arcade videogames, the cussions would 
&t least have something to Pep them busy until their 
Food was feady. Additionally, he thought that a pizza 
parlour filed with arcade « games might aso attract ieids 
who dhdn't noerially visit arcades, and would thus be 
another venue for gaming products that he would 
manufacture, As Bushnell develooed the concept, he falt 
that it would bea nice touch for the mstaurant to have 
Disneyland-like robotic animals that could play music and 
Get thet imeression of a fin amusement park, 

Both men agree that it had been Bushnell who came 
up with the itea of using computes and TY receivers to 
provide arcade games. As computers were GMiting more 
common, Bushnell thought he could use one to meove 
Images On. siveral TY screens at one lime, an carly form 
of computer timesharing, The two men threw this 


al the timo made the proascl unfeasnle. iney Geoded 
fo afandon the ies of tir sharing a COeTetor few 
rar riety, Parnes 

But Bushnell wouldn't qeve up the idea of using a 
fetewrriey Hel foe er acinne BVietiaaniment even though, 
at the time, he knew Wile about TY circuit design and 
function. VWhen he hada question about why at tele on 
picture would roll up and down when the vertical noid 
knob was fiddled with, it was Dabney who be consulted 
Not only was Dabney able 
also told Bushnell that the horizortal bold knob could do 
the same thing. He then went on fo @aplair Wat tree 
proces could aso be done dighaly, Although Bushnell 
didn’t have any video engincenng experence, he was a 
quick learner, He realised might awey that i Doksery could 
digitally control the horizontal and werleal Conirols, then 
in theory, they Would alee be able to control the 
MCwemernt of Orscreen noes Sune if Uhvery Ocul chon 
thatawthout the need for an expensive computer, there 
were mo limits to where they could go with it. 

After Dabney successiully tested the concept at hr 
homme, fushrell was farther cominced that they had a 
great idea on their hands. According io Daboe, Bushnell 
Was. an eecetient student. He immnediatty griaped what 
Dabney taught him and he designed his first TTL 
(iransistor-transester logic) Orcuit dein baie on what he 
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and Dabney hod built in Dabney'’s home, Dabney recalls 
ithat-one of ihe tos ughest Lharieys ‘their Pd ce cc wears 
omer tt a food Sa ceship wath a choc mriairix Alter 
ushnel began crewing & fur 
reusable solderiess device used for expenmonting wath 
crcuit desegns) of Dabney: design, he and Dabney agreed 
ona meny partnership. This one dkin't inthice Larry Bryan 
gince he had newer contributed hrs $100 from the firss 
agreement. They then veent to inv Roth, ony of the senor 
engines that Dabney had wericed With at Maitary 


Loni breacdboans ta 


Products, to soe if he could help them, Roll tole them 
that he “had tried that sortof thing and it dein’) work 


Ted Cuibtery rietth f Motan Binhnell (pecead belt) 
and Al Alcors (far right) line up io promese Pong 











Computer Spacers tt 
yeparate hastioes, wh 








urbthe leaking cabaret etleved Tou 
uh peeved boo denny Bee marty 


ot! fox 


ritkalyy Ghat vec at Finn Cen be Ea cap 
int | te uch GengA lor stemet! 
be Pius Bl ang Seo) COM ee i 


; etl] 2 el 1 ee, 5 
Bisiitetl! fOune Such A oie 


TmanWiacbitet Dhat id Dean 


an arcade game 


LOGE by Gal Ming (Ine Company's Goney Wine 


2 - . ba ta. foe Pi 
Hod te | Te oP Te Cae LMP i 








Sec on Ting J 


1 ard 


Tet] Diba OLE 


ny In Buti Assoc bes 


Fone i 


Teka Fie. Aas BT he ee he COPE 
Se 4 “7 | 1 z Pogo BL ttine) ween 
OAT OUT aroun 2 eyo 7. Ty) “ara 
= = 1 = = = ., er. ry = = 2 
Pee §hah bees Teo a GE Chaar Pea Ged at 
5 DAae ia, Cecae Len DT Pcs qq 


oF rp Lihat ne CG 1 





» cian epeairy TiS Soa eee  SLIEt 
.. CE la eel Cie we 


had the inital prototype that they created at Dy 


re 


1 1 cr. 
ty Doar) Cee tas Ube 1 


bo Nutt rd hh PUG Wve So ES WALT 





* Lie re tae 1 ee ey ra by ter 
fats cho? : a er a pe ey Li = 


Fr - [ - LE os 
Gabe bent ovemersnigot fhe 


cwined fhe nghts to produce and sel the Tina 


Tie Gait ih ler Coes $50 lor ive 


Arm in 190 and went jot 


Berined qu 


Where he Woe DADMey's scmi 


ot token part ni the 


ifr 
DFTs 
r lal i 


DS: 1 oon 


1 Tare 
LA Ley 


ibys 


All TALE ited 


¥ iit =f re it ‘ul | 





i » 
ALEC] 


nal Baie 


Camouter Soe. Although Dabrey Peanaimed at Saripes 
he helped qui oa parti-lime haw by moadihyeng a Tv-set 
1E AEG) oo het BS ANT eon CINOLeiry, Witte 


COUN ECS Were contriod diyrienicalhy 


Haticaly wih swiches, Unknown to Dabney. Bushnell 


dpolied fora patent for ihis method in Movember 


Bev tes EGS. Brica| = rhe af | q PE Ep i #E Pua “| 14. 14 ed 





he pno ot 


1 the patent. As t 


Le Wes. PHOT: Ie 


bone SG, ff Caner was meeded 1a hie Circuit 


board, the power supp and the TY monitor, Dabmey 
nitial $200 ta 


and build ane. and worked on the cabinet at night 






Tie f Pre 


a Cru} Et abenal io baat EL 


at Nuting wie ren iaene Al Gay job at Auripes 
L = a 7 7 *, ry one 
HOWE er tlt ASC! Te 2 Tu Lume poe +t} Ln F, 


S ioe, SCR 73 


quit Ampox and officialhy went to work for uling 


5 St 


Betone he Gore vert info practices, 


Dane Was Oy WE bo Ouse Cie probate 


i=] ling ye = . 
Butane carne 


1D VED PLU Si} er egos cabinet Eat yas 


Lied bor Cheb inal erode! 


Hutting meanutasctured 2.30 


ea! 


BECenng fo BUSI 
Copies OF Computer Space WTC Was Tektased in Aug Gt 
1971. Despite reoorts suggesting that Muthing sok ond 
Ate chened iid 


PS0 units io disinbutors, iheed hes 


all were sodd, The number of units that actually made it 


Goats 6 ool cnt 





Denney and Bushnell mept ywonung bor Muting Out 


one bo Conn nate royals Poor Eee Gare. tal 
ney Ceegned. MULIAG didn t like that ides, because | 


Tet cha sie he Wed pang Them 2 Salary fo oesign 


cf Dnie Ce ipleied ECHL 





ee 
i os aia E 


should betong to hum, According fo Gaoney, Nuriing wide 


af = = = = - eh. 


VTE IL Cetin Uh Se OM Pee ee ee 








nal af art. i oe ee et Te eel sieve Pte | ~) eer Lee 
Arh eal Alutt CO) ae ee a, ee Fail 


Dy SST LEN ACHOLSNBSS Rept The COMpay aie Selling 


The nines, Cae TRaugin Lice elie VA 


CL oTripiiher dl, im 


Very Outiated if yery well | 





ay iit } J - 5 ' . - r bp ot . a5 = 
Cols full 1G Sesh! Prat Ti ey he YS ST We Py 


Saletan, he fired hen. Nobody ever tote sill that the 


ye 


| 
Oe Ten Oud Be Ee ihe Regie ad Gon of 


= 


aut Peach! StS LIE 


One bo Sanat tht prices Wy ateaqnad foe 








he ming aid TPS TNE cee Sre for theery oh, Dab E 
fal jd & el | & biel ae . hi == my sns 
eet A Boon ee See | Hi Fa = hits Oni ti 

SO SU Le re) CT ey, ey 





Syovoy Game Company, a name that had 
HC TLAY DAB SUGGESTAD Dy Lary Bryan, Ger Arce Pe 


Fuad Fick ERT anh il 


fo make sure that Nutting didn’t stray tne the 


OETA FHBTORSNn IA (hdd Ae had with Dabney ane 
on Computer Space, a tag stat 


etn ie-ul| 
Ee 


sry Pla ap nit ff (eae 





AQIS wae Bul 
4 On uber See Coes 
nih2 nd, Connie Soace cher) Ortwe 25 Saco 


eS Ss Heo rar haned LOWIG, Au aoe, Con oe 


Miathe {hdl MMOs arcade gamers didnt want to iy Out 


fi a te technciooy A el ft Ty nap An nl Fale cepa 7 


| = J Bic f 
But Soe ORG decd ie i and Were $cared away 


Oitherent radsaenc (ie eine wis comoales bo pln 


Bit Chat fa More SipStiC Oates vids CTT 


CG VAC ChMour Doe il 


rot 


ne A 


BLEAIAe told Aiutire aout hes Woes For a Smee 


Hulting wars enthried by rl. Howler, Dee hore Bi 


atu aA GeSeqMiry li, ihe Oetrianeed Eral Aet 


re Teen of Regge? share Gt Ge Os earice ee e 


ihe Drains benind ihe Game. He wanted 32 per cent oe. 


a a ' : 5 k 
MURCID AVSOCMIEOS, AURIng Counted Sah live perce 


GO a Buel agreed 10 ferriain wath Che com 


moan engine, Buhne) decoded to oo canard 


Dabney and Bushnell began contacting ot 


= r . hin & b fF a fh ee 7 = 
Cae CO Tp FT be SW Cee IPE. Fo) Ce eri 


hem, One of ine cornparies that Bushell yaied Wwe 

















Bally in Chicago. Bally was interested in the idea but told 
them that they couldn't. do business together af long a 
the men were employed by Nutting, as this would cause 
aconiflie: of nierest. They were told that they yeouid hae 
a deal if they left Mauiting 

Since the two men were getting pretty good royalties 
from Computer Space. they figured they could afford to 
Quit Hutting, which they did. They then leased.an office 
ai 7695 Scott Bhd in Santa Clara, California, and hired 
the Syzygy Game Company's first employee. 17-yearold 
€ynihia Villanuave, The company’s first receptionist had 
previous been a babysitter for Bushnell’s children, Since 
there weren't any addvional funds, Dabney and Bushnell 
dhidin'’t include themsehes on the payrod, 

Once they waite untethered from Nutting, Gustine 
retumed to Baly where he secured a contract that 
awarded thom $4,000 a month forsix months to desagn 
a rey wdengame and a mov penal machine. 

Ade from the basic idea of concentrating oe a simple 
design, Bushnell wasn't sure what kind of viddeogarne he 
would defer te Bally, “There was some tale early on of a 
driving game but if wasn't in the plan,” says Dabney, who 
worked on ihe penball machine. 

Once Dabney and Bushnell had thes infusion of cash, 
they were able to here Syrygy's second employee 

Al Alcom had since graduated from the Linwversity of 
California at Berkley, However, by then Amgee's Videotile 
proeect was hinang problema and the company elected 
motto rehire him, Bushnell lured Alcorn, wham Dabney 
fondly recalls as a “real Teday Bear”, to Syzygy by telling 
him that they hacia contract with General Electric to 
design ih Wither ye. 

Much has been made of the story that Bushnell gat 
the idea for a simple ball and paddle game alter 


However, be retaet copiaened to the auetrence (and np one 
parhered to atk) how a product that had not yet been 
reliased (and vhich would eventually sell over 330,000 
units) could be deemed a fadure. 

Al Alcorn became Syayoe's first engineer but he had 
ho experience designing vehecgeme|es, Bustinell clamed 
that the Qehney cin’ impress him, yet he still had 
Alcon Gesign a similar ball and patkdie gare a an 
eeerciee weing their new digital motion circuitry. Alihough 
the project wos only meant fo get Alcorns feet wel, 
Bushnell and Dabney vere so impressed with ihe finished 
product, whach they called Pong, tit they decoded to 
otter rt to Balhy 

Beheving that they hada sure-fire hit on their hands, 
the duo decided it was time to incomporaie Syzygy. To 
their surprise, they learned that a roofing company 
had already regitered the name, Desperate fora mew 
name, Bushnell borrowed three favourite Japaneie 
teres from Go, their taworite boardgame, The names 
Were GS0UsHed at great length, but in the end the name 
Atari wad liked the most. Alan ves incorporated on 
June 28, 1972 


Pong was offered to Bally as per the contract, 
but the pinball company diint know what to do with it, 
and rejected it. The same deal was offered to Bill Nutting 
rut he aso turned it dewn and later sued Atani, saying 
that Fong really belonged to him. He lost before Atan 
could even plead its case. 

Bushnell victiod Bally several times but fated to get 
it enihused by Pong. Finally Dabney and Bushnell decided 
to test the waters themsehes, Alcorn hand-built a 
tabletop Pang unit that was tested at Andy Capos, a 
Sunnyvale, California bar, The game was 0 successful 


THEY DECIDED TO BUILD MORE PONG UNITS 
FOR TEST MARKETING. EACH OF THE TEN 
MACHINES AVERAGED $400 PER WEEK 


withenang 2 1972 demonstration of Ralph faer's Odyssey, 
the world’s fink videogame console. Although Bushnell 
had denied it for years, the fact is that Magnavox and 
Sanders Associates heated an open house at the Awpart 
Marina in Boringarne, California, on May 24, 1972, to 
aviroduxe its Odyssey game console. The fact 5 that one 
of the games deplayed on the unit was a form of video 
ping-pong. And the facto that Bushnell, thinking he 
designed the only Ty game, attended the open house in 
order to see the Odyssey It has always been maintained 
that dushnell attended {he open hous: as 8 Pepresentanve 
of Nutteng. While Dabney's best quess is that ts wars the 
case, he is aso certain that they had already left Nutting 
by May 24. 1972. The atiendess who represented Nutteng 
specified this in the quett book. On the other hand, 
Bushnell’s signature appears on a diferent page and 
doesn't state what company he represented. 
"Whether he went as an agent for Nutting of Syzypy, 
the facts. that Bushnel cid attend, and signed the quest 
book. And the fact it that the courts sited with 
Magnavox and Sanders. Despite this, Bushnell continued 
to claim for the following three decades that the ball and 
paddle game that be sey at the demonsbrabon didn't 
inspire him to produce his own. Eventually he began to 
change his story, however, Curing & keynote address at 
the Classic Garning Expo in 2003, he finally acmitted that 
he had indeed seen the Ooyssey. However, he chiened 
that when he sav it, the conbole was already a failure. 


that Dabney and Bushnell decided to build an aodeponal 
T2-unéts, from which ten were sent out to local bars, 
resiauranis and pizza parlours for test marketing. The 
reponse was cwenwheiming. Each of the ten machines 
averaged $400 per week. Dabney and Bushnell tied Bally 
aden and sent them one of the hand-built Pang units 
However, because they didn't think Bally would beleve 
the amount of money that they were generating weekly 
from each machine, they cut the gross report to Baily to 
a third of what the games actually earned. Bally still 
thought they padded the numbers but newer gave a 
dofineie Antveer as to whether it wanted Pong ioe met 

Anoiher Ata legend pertains to-4 phone call that 
Alcorn recehed from the manager of Andy Capps 
complaining that the Pong unit in his bar had 
nmalfunctoned, Alcon rushed to the bar only to fing 
that the comm box thal wat used 10 cater quarters 
indide the machine had overflowed. Over the years, 
many onibics have questioned weepthetr this epic ever 
realy happened, Dabney not only attests to the 
authenticity of the story, hi claims if occured many 
times. “Neither Nolan or Al had enough money to stuff 
ihose coin Gti lh ae Ty! QUAPErS aS A ee 
geting,” he recalls, “Wie had ten machines oulen 
location and they were averaqing about $400 per week. 
The com bex could hold about $550 so, yes, we had 
several fadures caused by foo marcy quarters.” 

Dabney ane! Busted knew that they had to do 
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A Computer Spare motherboard, 45 niceed by 
Legace Eagenmecring’s Marl expert, Curt Verde 


something Gut they weren'l sune just what Swe thay 
couldn't get anyone te license Pong, the three realised 
that they vould have to build the machine themeohes, 
The problem wad that the cout of going Into production 
wee higher than they could afford. Dabney told Ruste 
and Alco: “Either we qo inte production or we go 
home, oon want to go home.” Bushnell argued that 
they couldn't afford to produce the units them:«chves 
Dabney responded by saying that they should make the 
decison to go into production, and then they could figure =~ 
out hen they would make it happen. “We felt we would 
be idhois to give up of Such a promising prospect, $0 vee 
decided to produce it curselves," recalls Dabney, "Nolan 
was very wormed about our legal commitment to Bally, 
and wasn't sure how to haadh it. | told him te getionthe | 
phone to Bally and acknowledge thelr reluctance about = | 
Pong and that we could create another game fot them “ | 
but only if they formally neject Rang. We oot a letter from: 
them rejecting Pong and | told Nolen to putitin a really 
safe place. Our obbgaton to Bally was canceled since our 
agreement wilh them gee) gree then thie oition to = ‘ 
reject our Game." And since, in their eyes, B Bally se 
the contract, it. ao released hep froma he yr ‘that = . 
Dabney had been doing on the pu inbal machine. a 
After they decided to build 50 upright units 
on the phone to fine up the parts they needed. 8 
and Alcorn vrorked ov ae he ercuit ats 


ah sold | hirn 0 sets for 43 000, which 
can money He then called PS. Hurl ah ; 
cabinets, Dabney had deat wih the compe 
while he was at Nutting Ae hy aialio g in on 
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Bushnel! and Alcon were able to secure the parts that 
they nocded and thoy went 1m. barnes 

Dabney and Alcorn did most of the work building the 
unets. The Soott Blvd location that: they feased contained 
1,300 square feet that they could work in, By ihe time 
they completed pulting together the 50 cabenets, “they 
didn’t have much elbow room left. Dabney explains how 
thary Goulied their space: “Fh: rust 20 happened that the 
Quy next door dipped out unknown to the buikieng’s. 
mateqer, | decided to bust through the wall and take 
over the 1,200 square feet of space. This gave us 2,600 
square feet. The manaper said we couldn't do that but 
Malan tald hin that we aveady cid it and all he had to 
do was tellus the amount of the rent.* 

While Dabney and Alcorn were assembling the 
mich, Burnell wart walking around bike a “tom 
turkey”. Dabney told him to quit strutting because it 
wie bit job to ool the machines, and recalls harm adopting 
"a foal hang Gog” hook as he headed to his office. 
Bushnell netumed about.an hour liter booking wery 
peqnewed. He sak that he had made three phone cals 
and had onders for 300 units. Ke said SO vent to one 
distributor, 100 to another, and 150-to a third 
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Determanmng the pice that ihey charged for each 
Unit wes another area in which the group had no 
epenence. They wanted each machine to 56% for under 
$1,000 but they didn’t knavy by how mvuch, Cate 
locked Gutat the parking lot of their office complex one 
day and notoed a car that had the number “S37" on its 
licence plate. They changed $937 per unit 

So ahhough they eveniuallhy could bl the inree 
disinbutors. for close to $150,000, they stil dicin’t have 
the money in hand, And between ine thee of ian, Uey 
couldn't afford to produce 150 units. Bushnell did a very 
evil thing. He got Bats Portal, the driniwior who wanted 
the 150 units, to geve them a purchase onder for he 
machines. 
musty before.and it was on:soemetheng that Portal had 
nie Geen teen. Hower, he did know about Computer 
Space so he trusted hem. Qabney and Bushnell felt that 
Chairy COU Lake tht purchaie Orcher bo 2 iain arudh scarcity 


the money that they nesded. Dabney contacted hs 






his Abe never been dire on cht ace 


personal Viellt-Fargo Branch od wit tole that he and 
Bushnell had to visit the bank. On the way over, Bushnell 
sand that he shoukd do the talkeng because he could paint 
a very rosy picture. Dabney disagreed amd saad that they 
Thould sao pln any hepaines that mught ase 
Bushnell told the joan officer what be warviod bo say 
and the bank resected their request. Dabney went back 
later by himsell and managed to change the loan 
officers mind. in the end, they oot the a ney. 

After that, the onders just kept polleng in at a 
prepomerous rate. in their gach moh of production 
they had billed over $1,000,000 


Bushnell figured out tricks on how to make 
rooney for the company. Gunng the eaty “70s, logic PCs 
Weare vory hard to acquire. Bushnell found that Supple 
offered “nwo per cent ten days terns, which meant that 
they could get.a two per cent discount on what they 
Cred IT Chey paid wali bem cays, Alices cceripharints fenecd 
to take 0s long a5 poswole to pay for their supplies, some 
taking as long as three months, The vorked favourably 
for ATEn in two wind. First, it received ihe dicount. But 
itwas also treated favourably by the vendors. Since 
qup peers liked to get pend as soon as posible, 
once they learned that Atan paid its bdls within ten 











days, they mace sure that Atari received prianty 
When supples were being shaped. 

The Pong board used approximatety 55 logic 
ICs and a few transistors. Among the most costly ibems 
Were the 70 decoupling capacitors which cost anound 
6c each. Being th consummate shovmean, Bushnell 
Wanled to demonstrate to Dabney and Alcorn how he 
could save money. He gol on the phone and an hour lane 
he toid them that he got the peice of the decoupling 
cCapactiors down to 3¥H¢ each, Mot long afterwards, 
A0GOTn Wis assembling AC boards when he fan out of 
the ciescoupling Capacitors. He asked Dabney how that 
coud happen because they had very good suppers who 
ahvays Gelivered therm their parts as so0n as they wie 
onered, Dabney booked inte it and discovered that the 
wuppaer who Bushnell had contacted for the capacitors 
wouldn't ship them at 34¢ each Dabney had to run 
Out to a nearby electronacs tiore on Bascome Avenue 
that sold bulk capacitors wirene he ought what they 
needed at 15¢ each 

Although hey were on 4 crusade to save money. 
they never sacrificed quality for frugality. Dabney recalls. 
“Hational Semiconductor had great gates, but their 
CORTES Fain bod hee They wouldn't sell us gates wiles 
we bought the counters too. 50 we bought counters 
and gates from National Semaconductor but we didn't 
Use their counters. instead we bought sugserior counters 
from: AMD, but they couldn't sell us gates because they 
eth ake ine,” 

Dabney acdrnets that it was Bushnell’: job to make al 
of the decisions, despite the fact that they owned the 
company equally, Bushnell was the president and Dabney 
Was (he senior vice president. Dabrey's job was to cho the 
book-keeping, @ task at which he admits he wasn't very 
goad But the two worked well topether, Unfortunatele 
That WOKEN Cort Lie 

The Beginning of the end of ther partneshio 
Occurred as they were looking at the 10,000-squan—fest 
Aumphenal-Cardné building in Los Gates which could 
house their constanth growing butiness. They beth 
Byed the place, but Bushnell felt hat it would be hard 
to pustty moving 50 far out. Dabrey reminded hin that 
they Gamned the company and didn’t hawe to |[ustity 
anything to anybody. Bushnell suddenty became very 
quiet. When they oot back fo their office, Bushnell 
looked Gut at the parking bot that was filled with the 
cars of their employaes. He said: "All of these guy 
GEpend on us, don't they?” 

Dabney replied: “ves, Aind their landlords and 
Grocery stone. do ton,” 

“Vichat's it going to be ike to be very, very rich?* 
asked Bushinll 

Oaboney todd hem: “Ewerdhing vould be the sac Tee 
only thing that yould change is the number of zens.” 

As the money came in, Dabney noticed a change & 
Bushnell, "Nolan became his money,” he recalls sacily 





“Nolin was ameat guy when he sill owed money for 
his car and education, Once he got ich, he becane Fas 
money. He hired a PR finn to promote himself, not ts 
company, He hurg around with people that worse 
him, He truly believed the measure of a man was howe 
much money he had. | was really appalled by that 
shallow evaluation and told hin so. Money has never 
been a big thing with mee. | believe that anything ove 
4 full belly is just gravy." 

That was it. The fee had been building up in Dele 
for a jong tee. He didn’t like the man Bushnell was 
becoming, He didn't like the direction that Bushnell aa 
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WATOLD ATARI ST¢ 

aon) ine company, He orient lime the fact that Rishne 265 TIN COR OL ee UCC ap wei Bushinit 

Sey thing Wrrout ever Gecussng i with Dabney qnored him, believing that Dabney wai not qualified 
= Teil cece Cheat Enea Wis PG Peon bor Fim. to bee Sc fh Se 

SWAT Tiny fone. So: Me oad usin that he FeO eet, GaSe ted Dabney HUE varHr 

fed out. Bushnell came uno walt a number that it Cine bo engnenng. Dabmey feed tie pera onder 
" fy eed to — $250,000 — and thal was et. Non Pre Dy CeSrIng and Ouioew 2 Tumba Coailt 
Suehral| cased all of Ata ote cated Nolalog. He ten stated Nes cv 


ViOEORAME OOTinany thal C2Se ed an Raec ASIoY Gi 


Atari wasn't doing wal around 1974 aie gira for Peta Tien Theater. Both oroduct did very we 





fabs lel Acconding to Dabrey, “ib was geen dina unl Fiza dime tester went Beanonupd af wrich tine 
Phe fal and Rye dpe! Ge, oe Fire ie ht pera | BuUth ell eo mn? t Ga D1Shne al (ee We Cee Lib 
7 fod I Ge ee ee I yon te Ge i | = | at SL Re CLL Ly A er re bc Cite Li be Vad 





BO 2 Peseta yes Oa eo Ln are Ce rie being cai bey Pires Time Thaler weit fo masinet Ec bo 


on care of Guiness, He alto brought m a VP of Air, Gut being feed Ey Bushineell Aur Ain een more 



























eapneeing — not.Al Alcom — who found it difficult ta Dabney terminated his friendship wah Bushnell for good 
be Cecrunn, Jno then made 6 taerman the VP of Hoe never $a, oF SO0ke Lo, him @aif 
SANG, EVEN Tough. The saec srry had Mc ihe aeoul rch oe: sian, Dabney cece: Tart Mee eres to 
meting, Oebney fnaly took Bushell out bor pizza Barn more about sericenductors, and te figured the 
everal moins later to tell him what he thought of his esi Way to do thatiwas to wien for a semiconductor 
rah. “Be seemed shocked that | kniny oo much about manulacte, He oot 2 pob as an apalications engineer at 
fs Qing) Ge TE ds jus from observation. After Hany Ceo fita tals Tora 
We HCOuniey, Fe Got fed of Chews “Bead actors’ and WTETE TE BROP TH FRC ADO) SEATRCOCGLCION LACEY 
mrought in Joe Keenan as present That's when Ata uring his Pee Thanh eri fa 
ed tO Tun afcund and things got much betice,” Ne SATTUCO LOT Wee ee 
Stas things turned anound tor Atan, the relationshil that had cewtheed a chipset thal exeouied every eran 
betveen Dabney and Bushnell een to detsiorate MUIRELE TUPCHON Toh wield! Bd current to 
A deve years late, the tevo men were at Gushnells Lompetature and frequency. He got bok! of a Japanese 
7SUSE InKIng Wine. Dabney act inirediucesd Bust to Micon bole (esteniiaay a IUCieonal Corner SySier 
samiay Beau cea, 6 wine he fed yer much, Vihen he on A chig) and woke 8 cornpeehe multimeter orqran in 
OCIA LON @ feally Good Geol on an der writage it assem Grepeane wing Teboom’s chipset. Laber. the 
Sard, Bushnell bought Svind cies. Uniortunately he Management ough The operate Irae hebechyree are 


Guvhnell belbeved Mong’t tirreplicity, from conned 
Jo inslrections veould be crucial He wan right 


Seen ic he OUTLAY THe DARINGLOT a ~ fee 
PONG 
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nad Ceo nad Hea Ujcdats had a very ore shaedt lite. 





AND SAW A CAR WITH ‘937’ ON ITS LICENCE 
PLATE. SO THEY CHARGED $937 PER UNIT 





3 
het inated Dabo 16 hie pice to try and drink i Behn that (he new anes weren't up io Scratch and 
io eon et went Bad. Viiven Both mien were afeity ao fies Q oreity Burm cut inset, Dobriey Genethad 
olastennd. Busaned said Dabney, Go Ou feamemioer Teh Ot ees ch CMOS Re DG EAL! fF £ » 
Wen Ou San bo re that “The Cn TP ERAE ERA 1s Botte Te tI, Le bney and nis Wale Largan Bowont 
5 the number of ners’? inal grater Pore in. Crescent Mis, Calloeria, wit 
a | a , fe OReo Dia bireey ie SLC fan Toe Ten veers. | pen dee) Dh DLs 
Tinley wou koa whit | ready dost Ge about wou a a Pe Go Eee Stabe oo WWaeehinmoion herd 


























Wirral ther lve a comforianle life on 40 acres in the middle of 
AuaAnell Date as Dal “ u, WOH) EO wll red ol 7 ie 1 l u t iT H A ay Lal 
word of veriting assemoly language prograns for chepsets 
Wana le Lp) jis KEE p : Tet Ef ter LL =k ee ten H Lik 
What | really don't ike about vou is that you had Basic aptications for his own use 
na right to know thaél® SiGe Reavired) Ce VidEGore InGUSDr, The inthis fe o 
Sowihy ates Bunnie ooened the tars Para Tite EEO Crecie Over SU year ago, Waoney fean't HoR * 
T er, he aloed Dabney ta work with hinial ihe hace. ee a he) eres hast Keg Ms 
BStalrant “He ood wennonmne Chat Ae ora dhe bo me Cab Oe Aer, Wr Poe) , = 
iach vwaitat he did to me at Atari,” says Dabney. who PTET OF Mees ta Ons Secs Pe Pi a? Do 3 
Pepe: “eer Tere! Choe trad "od patie Ge yur Bushell, 45 for Bushnell, evan : the yours Ings 
innd (han wor cefiner Tae Ce Seo Diary Oni TSB OREN foe Tes: TTR es 
, 1 ee 
BuSnne! en ached Lanes to cece |ul the Prine, Re Denes iS ns i iin iT 1 Ne Rae iT 
eSstaunant to see what he thought about mt. Dabney AS 0 Ge bo ever acknicvaeie chal ever ested ; 
GScovered Ine reauran wes dirty, (ee Plea wan't wety pan Dabney, “Shanng ine soothe is not hi styie, He 
Food And ihe place vis so moey that he couldn't hear the Veuve ine any credit eee whe | ywa8 shll tere 
arnounce ment hat ties. pitta Wad ready Daboey shared Whe Lasinay Poppe Tae Inne Scion dene 
hit findinat with Bushnell who said he would take care of OOSCUNTY, Peas one day he, ke Ralpn Baer — who 
ihe cheanliness, He wanted to Been ine ntese. oo tee asked on Feoruary 13. 206. necend ao Along! Mita ol 
Dateney Leh TAIT Gat A Pratem te ER Cua OTe ey eC) CHO fren Fresshent Bush for Ac ORME obrea® Aig 
When Ue farted aa acy Pa far ae Ghe quality Of Ae ata: DIES Cesar, dev HPT et 
Pizza Was Concerned, Bushnell seemed to think that CONTE ead On OT IDERaCIne VideoOareS — Ges 
Teen Wie QOOd neu Ghat that 1s Day of mecognitaon for all that he comirib GA 
Ws od Ver Canoes Slane! bo nel, eee any ining ihe Gearwings of the arcade yteoame w ie & 





